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FNB REWARDS PROGRAM

Using your FNB credit card has never been more rewarding!

Spend with your credit card, earn points and redeem them for cash or valuable
prizes and travel packages at fnb-rewards.com or through the FNB Mobile App.
Points can be earned and redeemed in Lebanon or abroad.
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A big Business starts with Networking
Your step forward starts with Ghorfa
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support you

www.business.ghorfa.de www.health.ghorfa.de www.energy.ghorfa.de
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In view of their size, they are considered
more vulnerable to disasters, unless they
stand ready to keep pace with new digital
demand needs during the pandemic crisis and
beyond. This includes digital transactions and
payments, and new areas that will be made
available for investment for small and medium
enterprises and emerging and pioneering
projects in the fields of health, food industries,
smart agriculture, e-shopping services, virtual
meetings, distance learning, and many more.

CHALLENGES

e Infrastructure: Some Arab economies lag
substantially in access to basic infrastructure
such as reliable electricity supply. The

Economic Research Department
of Arab Chambers '

g - :|||||w

SMEs are the backbone of the Arab world economies and acquire more than 90% of private sector
companies. They are also a major source of growth, job opportunities and new job creation, especially
for young people.

technological lag is illustrated by substantially
low broadband access rates, with only 6% of
the population having access (compare to 11%
for emerging markets & 33% for advanced
economies). The ICT development index
reflects that the majority of Arab economies
have substantial room to develop and increase
use of ICT technologies.

e Financial gap: Before the outbreak of the
pandemic, the financing gap for small and
medium enterprises was estimated at 210-
240 billion dollars, knowing that this gap
itself has expanded exponentially due to
the repercussions of the emerging virus.
Increasing access to finance to the average
level for emerging and developing countries



would increase growth by up to 1% annually
and could create millions of jobs in the Arab
world.

e There is a also a wide mismatch of skills
between the Academic outputs and the
required expertise for labor markets, especially
in regard to 4IR business.

ROADMAPFORDIGITALTRANSFORMATION

Digital transformation is very vital for the
advancement of the Arab economy, regardless
of the Corona pandemic, which has greatly
contributed to accelerating the conversion.

For true digital transformation to occur
technology should serve a higher business
purpose; for example, it should improve
productivity, reduce costs, expand business
offerings, and enhance the customer
experience.

® 6 major steps:

1. In the short term, the focus for SMEs is to
stay alive, through the capacity to react, act
and adapt to the current situation. This implies
identifying and adjusting to the changes
not only from the customers’ preferences,
behaviors and needs, but also from the
suppliers, networks, employees, and those
untapped.

2. It is important to recognize that digital
transformation is not an IT-only initiative. It
is a business strategy to make your company
sustainable and profitable in the years or
decades to come.

3. Consensus of team and stakeholders from
the very start lays down the groundwork for

creating a digital & e-commerce culture and
rely more on remote work to ensure much
smoother sailing.

4. Find the right skills for technological know-
how and get support for financing and for
implementing your strategy.

5. Map technology to your goals. SMEs that
harness social media and e-commerce saw
an increase in productivity of over 25%.
Companies that used enterprise resource
planning (ERP) data management solutions,
supply chain management software, and
customer service solutions, improved
productivity by 60%.

6. Building cooperation networks between
small and medium-sized companies, in a
way that allows them to form blocks more
capable of competition and development. It is
important to encourage the building of local
and Arab regional supply chains with added
and innovative values.

ROLE OF GOVERNMENTS - KEY POLICIES &
NEEDS:

e Improving funding adapted to SMEs needs.

e Targeted expenditure, by both the public
and private sectors, on education and key
infrastructure. There needs to be a clear focus
on skills, especially for women and youth, and
providing government support for start-ups
and entrepreneurial activities.

e Developing business friendly legal,
regulatory and taxation frameworks to foster
job creation with a special focus on start-ups
and young firms.
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e The partnership between the public
and private sectors is key to success, as
governments will not be able to manage the
affairs of their countries and meet services
without the private sector that is dynamic
and fast-moving and is able to keep pace with
the different aspects of the Fourth Industrial
Revolution.

e Supporting impacted businesses to reduce
job layoffs and stimulate the economy by
postponing social contribu-tion payments
for employees, extending tax exemptions,
providing wage sub-sidies to maintain workers
on payroll, and suspending loan repayments.

FINDING OPPORTUNITY IN CRISIS

When the dust settles and the world moves
into the “new normal”, there will be new
fields of play for SMEs and startups in health,
wellbeing, agri-tech, in-home entertainment,
cybersecurity, virtual reality, food, online
delivery, etc.

e For example, more solar panels could be
produced in the region, and neighboring
countries could turn to each other for food
imports, boosting regional trade. Expanding
internet and other IT infrastructure would
stimulate social and economic activity. The
4|R sector expected to account for 20 per cent
of the aggregate Arab GDP in 2030.

e Economic regeneration programes could
promote the manufacturing of sanitary and
medical equipment and basic construction
materials. Reconstruction programs could
build and upgrade water-recycling plants and
distribution networks, manufacture farming
equipment, build better transport links,
invest in fisheries and develop solar energy
technology.

e Regionalstructural weaknessescanbeturned
into recovery opportunities for cooperation
in sectors such as hospital equipment,
manufacturing inputs, infrastructure,
agriculture, fisheries and water supply.

Micro, Small & Medium Size Enterprise Density
(MSMEs per 1000 people)
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MARITIME & PORTS INVESTMENT OPPORTUNITIES
EMPHASIS ON ARAB — HELLENIC RELATIONS

Economic Research Department
Union of Arab Chambers

Maritime transport is the most important mode of international transport of goods. With 85
per cent of the volume and 75 per cent of the value of international trade across the globe carried
on ships, maritime transport provides economies of scale and is the least expensive means of
transporting goods among all modes of transportation.

The global health and economic crisis triggered by the pandemic has upended the landscape
for maritime transport and trade and significantly affected growth prospects, with volume of
international maritime trade declining by 4.1% in 2020. Yet it laid the foundations for a transformed
industry and associated supply chains. UNCTAD expects a return to maritime trade growth in 2021,

expanding by 4.8%.

The sector is at a pivotal moment facing
not only immediate concerns resulting
from the pandemic but also longer-term
considerations, ranging from shifts in supply-
chain design and globalization patterns to

changes in consumption and spending habits,
a growing focus on risk assessment and
resilience-building, as well as a heightened
global sustainability and low-carbon agenda.
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Arab Maritime Trade liner shipping connectivity index (LSCl):

The Arab region’s traditional role in § Jebel Ali port in Dubai (global LSCI: 80).
international trade throughout history and its

strategic location spanning three continents § Tangier port in Morocco (global LSCI

renders maritime transport a strategic SCOre: 64).
and crucial sector for its development and § East Port Said in Egypt (global LSC
prosperity. score: 60).
The waterways of the Arab region are among § Port Khalifa in UAE (global LSCI score:

the most important in the world. According 57).

to UNCTAD’s “Review of Maritime Transport,

2020”, 6 leading ports in 5 Arab countries § Port of Salalah in Oman (global LSCI
rank high in 2020 in terms of their container score: 55).

volume; thus, some of them have the potential
to become container transport hubs in the
Arab region with their relatively high global

§ Jeddah in Saudi Arabia (global LSCI
score: 51).
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Liberalization of maritime transport in the
Arab world is about to see a major positive
change with the endorsement of a new Arab
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GREECE MARITIME SECTOR

As for Greece, it is the EU frontier country with
the longest coastline in the neighborhood,
thus giving it great possibilities for economic
development. The shipping industry in Greece
is too important in light of the fact that the EU
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Agreement for liberalization of regional trade
in services.
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relies on international shipping for more than
75.5% of its external trade.

Itsmajorporthighlyengagedinglobal maritime
trade is Piraeus Port, widely connected with a
global LSCI score of 61.
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Bilateral Liner shipping connectivity index (Bilateral LSCI)

When we compare the best-connected
Arab country-pair in terms of maritime liner
connectivity with Greece, Egypt-Greece
takes the lead in 2020 with a score of 0.42,
outranking Saudi Arabia-Greece, which
was in the first position the two previous
years. Egypt has indeed seen its connectivity
improve significantly during the last decade
due to a significant increase in the number of
connections making the country a sub-regional
hub together with a clear improvement in port
infrastructure making the docking of larger
ships possible. In the third position comes the
pair UAE-Greece, Lebanon-Greece and Oman-
Greece, with scores at 0.39 and 0.32 equally,
respectively.

Ports in both regions face challenges arising

from the changing dynamics in the liner
shipping market, the need to embrace
technological advances brought about by
digitalization, in addition to complying with a
heightened global sustainability agenda.

Therefore, the Arab-Hellenic cooperation
needsto catch up with the 4IRin enhancing the
mechanisms of technological development of
ports and the exchange of experiences in this
respect.

Growing e-commerce shipping will put more
pressure on warehousing and distribution
capacity, as business will want to ensure the
availability of safety stocks and buffers. In
turn, this will increase demand for storage
and space. Consequently, it is important to
expand distribution centers and warehouses,
given the changes brought about by COVID-
19-induced disruptions.



JOINT CHAMBER

COOPERATION & OPPORTUNITIES:

The current context has accentuated the
industry  trend  towards  digitalization.
Companies have leveraged digitalization to
adapt to the new circumstances, increasingly
favoring automation and online tools,
including ports & electronic documentation
pre-arrival processing, electronic payments,
custom automation and cyber security, to
simplify processes and cut costs. For example,
in June 2020, the Swiss-Italian international
shipping company “Mediterranean Shipping
Company” introduced the instant-quote tool
to provide easy access to its rates for ocean
shipping, to make its customers’ supply chain
easier to manage and improve end-to-end
efficiency (Port Technology, 2020).

The pandemic has also accelerated the
investment in data-driven services to support
decision-making for new services and business
opportunities. For example, Cubex Global is
a digital marketplace built on collaborative
blockchain principles, which enables the
buying and selling of cubic metres of container
space, enabling capacity management through
a digital platform. The platform promises gains
in operational efficiency ranging between 25
and 40 per cent in less than container load
state and 100 per cent in full container load

AL-OMRAN AL-ARABI

state (Khalid and Tariq, 2020).

Governments of both parties can play an
effective role in facilitating and developing
maritime  transport by harmonization
regulations & standards and the simplification
and reduction of container clearance costs,
and by investing in seaport infrastructure and
installations in partnership with the private
sector.

There are large benefits in joint investments
in increasing shipping lines for bilateral trade
& tourism. A tripartite agreement on cruise
tourism between Egypt, Greece, and Cyprus
was signed in 2017 as means of boosting
coastal and maritime tourism cooperation.

Both sides need to bring their relations to a
strategic alliance relationship by developing
cooperation in Ports logistics & multimodal
transport and trade facilitation to allow door-
to-door delivery of goods, thus reducing the
time and cost of marketing and distribution,
besides acting as vital hubs not only to the
Mediterranean & Arab regions but also to all
world continents.

Finally, economic growth in ports & maritime
trade must be balanced with environmental
protection and enhanced sustainable

development goals.
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Port liner shipping connectivity index, quarter

Index (Maximum Q1 2006=100)

Q12019 Q22019

Q12020 Q22020 Q32020

Annex 1.

PORT Q12018 Q22018
Algeria, Algiers 11.61 11.56
Algeria, Annaba 5.10 5.25
Algeria, Arzew 3.64 3.64
Algeria, Bejaia 5.98 6.60
Algeria, Ghazaouet 3.23 3.23
Algeria, Mostaganem 2.11 211
Algeria, Oran 5.34 5.29
Algeria, Skikda 5.37 5.37
Bahrain, Bahrain 30.49 29.78
Comoros, Moroni 4.72 4.67
Comoros, Mutsamudu 4.88 4.83
Djibouti, Djibouti 31.90 32.10
Egypt, Alexandria 31.70 32.32
Egypt, Damietta 29.52 29.19
Egypt, El Dekheila 10.63 11.13
Egypt, El Sokhna 25.74 31.97
Egypt, Port Said 49.98 56.27
Greece, Heraklion 2.80 2.80
Greece, Piraeus 60.77 60.00
Greece, Thessaloniki 14.38 12.75
Greece, Volos 2.71 2.14
Iraq, Abu al Fulus 1.05 1.10
Irag, Basrah 2.18 2.18
Irag, Umm Qasr 22.49 21.98
Jordan, Aqaba 29.43 34.58
Kuwait, Shuaiba 9.25 8.71
Kuwait, Shuwaikh 9.28 9.28
Lebanon, Beirut 41.09 42.73
Lebanon, Tripoli (LB) 4.62 1.69
Libya, Benghazi 3.46 3.71
Libya, Khoms 5.23 4.78
Libya, Misurata 12.33 12.64
Libya, Tripoli (LY) 3.96 5.04
Mauritania, Nouadhibou 4.88 5.64
Mauritania, Nouakchott 12.75 11.31
Morocco, Agadir 12.83 12.18
Morocco, Casablanca 22.63 22.08
Morocco, Tanger Med 62.55 61.20
Oman, Salalah 52.74 50.97
Oman, Sohar 27.61 27.33
Qatar, Hamad 33.40 33.38
Qatar, Mesaieed 4.74 4.74
Saudi Arabia, Damman 37.52 37.50
Saudi Arabia, Jeddah 46.07 46.55
Saudi Arabia, Jubail 34.60 31.68
Saudi Arabia, King Abdullah 40.18 41.64
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10.27 10.47
4.71 5.12
4.19 4.19
5.19 5.25
211 211
5.78 5.79
4.82 6.55

24.70 24.66
4.97 4.99
5.18 5.20

30.22 29.31

32.14 31.28

34.12 36.66

12.09 11.82

31.36 30.90

54.66 54.64
2.14 2.14

61.10 62.76

12.71 12.66
2.50 2.50
1.10 1.10
1.84 1.84

23.21 23.63

33.58 33.12

10.03 10.03
8.07 8.07

42.73 37.11

22.15 22.26
3.61 3.95
4.13 5.30

12.45 12.46
4.94 5.64
5.55 5.36
7.14 6.91

12.85 12.65

19.57 18.13

57.13 56.21

49.87 48.26

32.72 31.78

34.10 34.34
6.56 6.47

36.12 49.31
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32.61 32.80

39.39 44.72
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2.11 2.11 ..

5.09 5.09 5.18]
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9.05 9.03 23.23
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6.18 6.11 5.75

31.74 33.64 31.80

31.12 30.52 30.04

35.12 35.01 34.15
7.59 7.44 5,75

31.50 31.34 32.72

53.34 60.75 60.82
2.14 2.14 2.14

61.89 61.48 61.69

13.48 13.03 13.51
2.14 2.14 2.14
1.09 1.09 1.09
1.22 1.22 1.22

30.85 33.51 32.95

33.15 33.06 34.43

10.31 10.31 10.32
6.98 6.98 6.98|

44.07 34.43 34.29

22.16 22.16 23.64
6.39 6.39 5.64
4.40 4.31 4.63

11.46 11.68 11.14]
5.98 5.98 6.48
5.46 5.46 5.03
6.59 6.23 5.88

10.58 9.93 5.11]

15.65 16.68 17.34]

65.45 65.15 64.92,

46.46 54.77 55.17,

31.05 31.55 33.39

33.51 42.05 35.43
3.63 3.63 4.18

48.95 48.48 49.54]

57.37 51.75 51.56

32.17 38.79 33.43

44.75 52.13 53.27,
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Annex

Somalia, Berbera 6.76 6.45 4.82 4.82
Somalia, Kismayu 5.20 5.54 5.32 4.51
Somalia, Mogadiscio 6.26 6.65 6.84 6.43
Sudan, Port Sudan 13.01 12.72 9.85 8.77
Syrian Arab Republic, Latakia OS5 8.81 9.05 8.42
Syrian Arab Republic, Tartous 2.80 2.80 4.79 5.29
Tunisia, Bizerta 4.96 4.23 4.08 4.43
Tunisia, Sfax 4.49 5.17 5.92 5.97
Tunisia, Sousse 3.53 4.05 4.14 4.13
Tunisia, Tunis 4.04 3.66 2.38 3.30
United Arab Emirates, Abu Dhabi 2.89 2.89 2.59 2.59
United Arab Emirates, Ajman 2.25 2.25 2.25 2.25
United Arab Emirates, Jebel Ali 76.68 76.40 75.03 75.75
United Arab Emirates, Khalifa 34.48 35.56 35.13 49.57
United Arab Emirates, Khor Fakkan 49.01 47.90 8.85 19.93
United Arab Emirates, Mina Saqr . .

United Arab Emirates, Ruwais 3.93 3.93 3.93 6.34
United Arab Emirates, Sharjah 10.72 11.37 12.08 12.34
United Arab Emirates, Umm al Qaiwain 0.83 0.83 0.83 0.83
Yemen, Aden 6.31 6.45 6.16 6.16
Yemen, Mukalla 3.65 3.65 2.74 2.74
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7.11 7.11 7.11
6.42 6.42 6.42
7.30 7.57 7.62
9.03 9.03 9.21
8.57 8.62 8.53
3.19 3.19 2.70]
3.42 3.42 3.97|
4.20 4.20 4.39
2.87 2.87 3.21
3.46 3.44 3.44
2.59 2.59 2.59
2.25 2.25 2.25
75.03 79.19 80.12
51.73 56.83 57.14
18.28 18.28 18.29
2.72 2.72 5.83
6.34 6.34 6.34
11.62 11.36 11.36
0.83 0.83 0.83
7.57 7.27 7.21]
4.01 4.01 4.01

Arab- Greece Liner Shipping Bilateral Connectivity
Index, annual

Partner: Greece 2018 2019 2020

Egypt 0.34 0.34 0.42
Saudi Arabia 0.40 0.38 0.39]
United Arab Emirates 0.38 0.38 0.39
Lebanon 0.32 0.32 0.32
Oman 0.27 0.29 0.32
Qatar 0.26 0.29 0.29
Morocco 0.30 0.28 0.28
Jordan 0.23 0.25 0.25
Iraq 0.20 0.20 0.25
Djibouti 0.23 0.24 0.24
Syrian Arab Republic 0.18 0.19 0.18
Libya 0.18 0.17 0.18
Algeria 0.18 0.18 0.17
Sudan 0.19 0.17 0.16
Bahrain 0.26 0.26 0.16
Kuwait 0.16 0.15 0.15
Yemen 0.14 0.15 0.15
Mauritania 0.16 0.14 0.14
Tunisia 0.17 0.16 0.13
Comoros 0.12 0.12 0.12
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DIGITAL ECONOMY

AL-OMRAN AL-ARABI

UNLOCKING THE DIGITAL ECONOMY

ic Research Department
Union of Arab Chambers
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The web of global economic connections is growing deeper, broader, and more complex.
Globalization today is not just the narrow topic of trade surpluses and deficits. It is rather the new and
more complex reality of a digitally connected global economy.

The rapidly growing flows of international trade and finance that characterized the 20th century
have flattened or declined since 2008. Yet globalization is not moving into reverse. Instead digital flows
are soaring and transmitting information, ideas, and innovation around the world and broadening

participation in the global economy.

Data flows account for a substantial portion of
that impact. Both inflows and outflows matter
for growth as they circulate ideas, research,
technologies, talent, and best practices
around the world.

Today’s more digital form of globalization is
changing who is participating, how business is
done across borders, how rapidly competition
moves, and where the economic benefits are
flowing. Even though advanced economies
in general continue to be the leaders in most
flows, the door has opened to more countries,
to small companies and startups, and to
billions of individuals.

The convergence of globalization and

digitization means that business leaders and
policy makers will need to reassess their
strategies—and given that we are only in
the very early stages of this phenomenon,
enormous opportunities are still at stake.

Twenty-first-century globalization is
increasingly defined by flows of data and
information. This phenomenon now underpins
virtually all cross-border transactions within
traditional flows while simultaneously
transmitting a valuable stream of ideas and
innovation around the world.

Cross-border bandwidth has grown 45 times
larger since 2005. It is projected to grow by
another nine times in the next five years
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as digital flows of commerce, information,
searches, video, @ communication, and
intracompany traffic continue to surge.
E-commerce is projected to account for
around a third of global retail sales by 2024.

In the Arab World, B2C e-commerce has been
flourishing but at a much slower pace, and
is progressively amounting to a $22 billion
Market, as Internet penetration rate almost
doubled from 27.8% in 2011 to 51.6% in 2019.

Some Arab countries rank in the upper side
of the Connectedness Index. KSA ranks in the
10th place amongst 180 countries, followed
by UAE in the 11th place, then Kuwait at the
23rd, Jordan at the 29th, followed by Morocco
at the 64th, then Egypt at the 73rd. Egypt has
one of the highest levels of time spent online
daily.

The Arab region varies widely in terms of
innovation capacity and infrastructure as
reflected in the Global Innovation Index
between 36th for the UAE and 129th for
Yemen amongst 130 countries in the 2019
ranking. In general the GCC countries have
better rankings, followed by North Africa and
the Mashreq region.

The Fintech sector, which barely existed in
the Arab world a few years ago, reached a $2
billion market in 2019. The number of startups
that operate in the Arab financial services
industry increased from 46 in 2013 to 105 by
the end of 2015, and is expected to reach 250
by 2020. Fintech startups span 12 countries,
distributed between GCC countries (43%), the
Levant (29%) and North Africa (29%).

Most of the Arab Chambers of Commerce,

specifically in the UAE, Qatar, Kuwait and
Bahrain have digitized most paper transactions
and replaced them with other alternatives
such as digital certificates, QR Code, Barcode,
etc. Some have introduced electronic payment
facilities for services.

Nevertheless the Arab world still faces many
challenges pertaining to digital legislations
and regulations, non-tariff cross border trade
barriers, security of digital payments and
logistics services (such as nonexistence of
postal addresses).

Digital platforms change the economics of
doing business across borders, bringing down
the cost of international interactions and
transactions. They create markets and user
communities with global scale, providing
businesses with a huge base of potential
customers and effective ways to reach them.

Small businesses worldwide are becoming
“micro-multinationals” by using digital
platforms. Even the smallest enterprises
can be born global. This transition creates
new openings for countries to assume
profitable roles in the global economy. Those
opportunities will favor locations that build
the infrastructure, institutions, and business
environments that their companies and
citizens need to participate in fully. Building
these enablers can have the double benefit of
boosting productivity and creating sustainable
employment opportunities.

A successful strategy for any country have to
target building a regional hub for e-services
and finance, while attracting skilled talent
and FDI, guarantee validity of e-contracts
and e-signatures, and enable secure digital
payments against cyber risks.
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RUSSIAN - ARAB COOPERATION IN FOOD SECURITY
OPPORTUNITIES FOR TRADE & INVESTMENT

Economic Relations

Since its establishment in 2002, the Russian-
Arab Business Council has proved to be highly
effective in fostering economic business
relations between Russia and the Arab world.

Russian and Arab economic interests are
deeply intertwined. They are partners in
energy production, while trade and investment
exchanges are increasing.

The Arab & Russian companies are involved in
implementing around 400 projects worth of
USS 40 billion in the Arab countries and Russia,
in which the share of the Russian banks is USS
25 billion.

Relations between Russia and the Arab
countries have witnessed a remarkable
development in the last two decades, and
cooperation between the two sides has greatly
developed, especially in investment and
education. Russia has become an important
destination on the Arab investment agenda
on the one hand, and a prominent stop on the
map of Arab students who want to complete
their university studies.

Total exchanged trade was estimated at $18
billion in 2019, compared with $22 billion in
2018. Egypt is the main trading partner with
Russia with bilateral trade at $6.2 billion in
2019, including $5.7 Russian exports to Egypt.
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Russian Federation Major Arab Trade Partners, 2015 -2019 (US $ thousands)

Exports Growth 2015-19 (%) Growth 2018-19 (%) Imports Growth 2015-19 (%) Growth 2018-19 (%)

Egypt 5765640 17 -19 Morocco [511797 2 -6

Algeria 3384924 14 -30 Egypt 480783 8 -9

UAE 1600065 15 8 KSA 264218 20 -10

KSA 1402942 24 84 UAE 235155 5 14
Morocco 764890 10 -18 Tunisia 141183 11 3

Total Arab |16341153 Total Arab |1719180

Share (%) |3.87 Share (%) [0.71

Sources: ITC calculations based on Federal Customs Service of Russia statistics.

Above figures don’t reflect the huge employed Russian agricultural sector exports 50 percent
& exchanged investments between the 2 of its produce to the Middle East, including
parties (shown in the Annex). more than 33% of Cereals output.

Arab importing markets for Cereals exported by Russian Federation in

2019 (US $ thousands)
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Disruptions but No Food Crisis whether by changing import sources or by
re-equipping storage, especially since stocks

It can be said that the world survived, and with of basic food commodities are high and their

it the Arab world, from a severe food crisis
that was likely due to the repercussions of the
Covid-19 virus that turned the world economy
upside down.

Despite the disruptions in global supply
chains, they have adapted to the new reality,
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prices are low. The digital revolution has been
an essential tool for success in this matter.

Food Security Situation in the Arab World

All Arab countries are net importers of food,
and the region faces a series of challenges



related to scarce natural resources.

The Arab region spends about $ 110 billion on
food imports, which is equivalent to roughly
4% of GDP. 65% of the wheat and 100% of the
rice consumed are imported. Wheat and rice
together represent about $ 11 billion of the
trade deficit in the region as a whole. (ESCWA)

The gapin basicfood commoditiesis estimated
at S 32 billion, most of which is concentrated
in cereal crops (especially wheat), which
constitute about 50% of the gap, followed by
vegetable oil and sugar crops. (AOAD)

The technical gap is reflected in the
predominance of traditional systems in
agriculture and food manufacturing. The use
of improved seeds covers only 30% of the
total cultivated areas.

Investment in agriculture, in terms of share
of agricultural projects is less than 5% of the
total sectoral investments.

The demand for basic food commodities
increased, while the Covid-19 pandemic
affected the poultry and fish sectors.

The private sector in most Arab countries,
with the support of the Arab Chambers,
has demonstrated considerable digital
effectiveness in supporting governments in
the health field. It has also demonstrated great
flexibility in modifying production lines to
manufacture goods and produce new services
that have greatly increased demand, such as
food, medicine, protection tools, sterilization,
testing and others.

Nevertheless, a whole new approach is
needed as illustrated below.

Agriculture 4.0 as a Necessity and no More a
Choice

Current production trends in the Arab world
are clearly unsustainable and can lead to
aggravation of food security problems.

To address emerging food safety issues, a
regional response would be a more efficient;
paving also the way towards facilitating
export/import exchanges between the
Arab countries and with trade partners,
harmonizing standards and regulation and
reducing the impact of non-tariff barriers on
trade flows.

New development and investmentapproaches
are needed to embrace the digital innovation
technologies of Agriculture 4.0 (Digital
Agriculture).

Digital agriculture is the result of the Fourth
Industrial Revolution (Industry 4.0). Industry
4.0 refers to an emerging trend towards
automation, using information technology
to connect the stakeholders and exploiting
data for business value. The technologies
contributing to this revolution include cyber-
physical systems, Internet of Things (loT),
cloud computing, big data analytics, artificial
intelligence and machine learning (Al/ML) and
mobile applications.

Digital Agriculture is not just about improving
the practice of farming. It is about changing
the entire agri-food system value chain,
from sourcing the inputs to crop production
to distribution, processing and retailing to
optimizing the service of the consumer. It
includes the digital solutions and mobile
applications, remote sensing, big data and
cloud analysis, artificial intelligence (Al)
applications, internet of things (loT), robotics,
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drones and intelligent automation, and many
more.

Othertechnologicalapplicationsforagriculture
and food processing include infrared heating,
cold sterilization, biotechnology, and nano-
food.

Outlook

The work of the food-supply system is not yet
done. In the next 30 years supply needs to
rise by about 50% to meet the needs of the
growing populations, even as the system’s
carbon footprint needs at least to halve. A new
productivity revolution is required, involving
everything from high-tech greenhouses near
cities to fruit-picking robots. That is going
to require all the agility and ingenuity that
markets can assemble, and huge sums of
private capital.

FAO's expectations for the next stage are
optimistic with good crops and trade,
especially grains.

Yet, it is wrong to think that the economic life
will return to its previous normal, because
what happened dawned the previous
foundations and entered the world in a

different new system that embodies high
risks. The key to the current challenges is 4IR
that brings together many smart technologies
that link machines, computers and people.

We have actually entered a different world
that requires new thinking and different
methods and tools while the old tools will not
work anymore. These tools are digitization,
innovation and entrepreneurship, which will
carry with them new concepts of life and work
and technologies such as big data, artificial
intelligence, the loT and others.

Thus, the importance of shifting to smart
agriculture that can deal with the structural
problems and bring value added, in addition
to the importance of increasing the share of
e-commerce in trade, which also requests
digital regulations and documentations for
exchange and financial transactions.

Free Trade for a more secure world

To understand food as a national-security
issue is wise; to bend that understanding to
self-sufficiency drives and blunt intervention is
not. There is no country in the world that can
produce all its food needs. Interdependence
and diversity make us all more secure.
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Russian Federation Major Arab Trade Partners, 2015-2019 (US $ thousands)

Exports Growth 2015-19 (%) Growth 2018-19 (%) Imports Growth 2015-19 (%) Growth 2018-19 (%)
World 422777167 10 -6 World 243780553 9 2
Egypt 5765640 17 -19 Morocco |511797 2 -6
Algeria 3384924 14 -30 Egypt 480783 8 -9
UAE 1600065 15 8 KSA 264218 20 -10
KSA 1402942 24 84 UAE 235155 5 14
Morocco 764890 10 -18 Tunisia 141183 11 3
Kuwait 552561 10 -14 Qatar 36515 17 0
Tunisia 515571 22 -25 Lebanon |15066 14 31
Lebanon 510678 -3 11 Bahrain 11020 8 56
Jordan 365105 24 -38 Algeria 9007 13 -14
Sudan 274403 24 -46 Oman 3994 11 49
Iraq 264431 -33 -65 Syria 3971 -14 -6
Yemen 249720 11 -17 Mauritania |2580 -30 -68
Oman 235933 21 53 Kuwait 1810 80 1794
Syria 169874 -1 -57 Sudan 658 3 -39
Libya 156338 9 -31 Palestine |635 -13 505
Qatar 46091 35 9 Comoros |595 15 123
Bahrain 35326 65 -62 Yemen 119 -10 -6
Djibouti 25084 -23 49 Iraq 36 92 -51
Mauritania [15727 -2 -36 Somalia 32 17 -89
Palestine 4148 20 -16 Libya 6 31 -61
Somalia 1702 22 -66
Total Arab (16341153 Total Arab 1719180
Share (%) |3.87 Share (%) (0.71

Sources: ITC calculations based on Federal Customs Service of

Relevant Digital Solutions for Agri-Development &
Food Security in the Arab World
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Highlights on Investment Relations

e Russian direct investments in Egypt have
increased in the past few years to reach $7.4
billion during 2020,

® The industrial zone that Russia is establishing
in the Sues Canal Economic Zone is expected
to attract S7 billion in new investments.

e Russia Direct Investment Fund (RDIF) and
the Public Investment Fund of KSA (PIF),
have invested more than $2.6 billion in more
than 30 projects and are now working PIF,
Aramco, SABIC and other KSA partners on 25
new investment projects in sectors such as
petrochemicals, infrastructure, agriculture
and technology. Recently in 2020 Russia &
KSA signed agreements worth more than $10
billion.

* RDIF and Mubadala Development company

Issue No. 224 October 2019

(Mubadala), the Abu Dhabi-based investment
and development company, agreed to launch
a S2 billion co-investment fund to pursue
opportunities in Russia.

e Dubai Ports World and the Russian Direct
Investment Fund (RDIF) share a joint venture
company targeting ports, transportation and
logistics infrastructure in Russia.

e Qatar fund commits S2 billion investment to
Russia: RDIF CEO

e The Russian Direct Investment Fund (RDIF)
and Mumtalakat, the investment arm of
the Kingdom of Bahrain, today signed a
Memorandum of Understanding to promote
investment cooperation between Russia and
Bahrain.

e Kuwait’s Sovereign Wealth Fund investment
with RDIF at S1 billion
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HEAD OFFICES
Telephone: (+963 11) 2234000 - 2233000 | Fax: (+963 11) 2235004 - 2228861

E-mail: info@nahas.sy | Website: www.nahasgroup.com
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Bank of Beirut

Banking Beyond Borders

Redefining STATE-OF-THE-ART
Contact Center

Step into the Next generation of Customer Service

with Bank of Beirut new State-of-The-Art Contact Center
that offers you 24/7 world-class levels of quality, first-contact
resolution and instant omni-channel solutions.

www.bankofbeirut.com
Lebanon | Australia | UK | Germany | Sultanate of Oman | Cyprus | UAE | Nigeria | Ghana 24/7 Customer Service
1262 | +961 5 955 262




